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Welcome to 
Footprint, your 
six-monthly 
newsletter, which 

contains the latest KiwiSaver 
news, market commentary and 
investment updates. 

KiwiSaver continues to grow, with over 1.6 million 

members, which reflects the need for Kiwis to secure 

an income when they reach retirement. Everyday 

more and more New Zealanders are discovering the 

advantages of KiwiSaver. Not only does KiwiSaver 

have advantages for those who are employed, but 

also for those who are self-employed or under the 

age of 18. So if your family and friends haven’t already 

signed up, ask them to think about making this great 

investment too.   

In this issue of Footprint we have included a guide to 

your FirstChoice KiwiSaver Scheme Tax Certificate. 

Over the page is an example that highlights and 

explains the most important information in your Tax 

Certificate. Also in this edition are tips on using your 

KiwiSaver account to help purchase your first home, 

market commentary and fund performance.

Thank you for your ongoing support.

Laurie Mellsop 

Head of ASB Group Investments

KIWISAVER SCHEME  

FirstChoice KiwiSaver Scheme first 
home buyer’s tips
Being able to make a withdrawal from your KiwiSaver account to purchase your 
first home is a great benefit of KiwiSaver – but there are some important things 
you need to know before you do this.

	 The money withdrawn can only be paid to your solicitor who then 
will pay it to the vendor’s solicitor as part of the purchase price on 
settlement. The vendor is the person/s you are buying the property from 
and settlement is the date that you pay the purchase price and take 
possession and ownership of the property. So this means your KiwiSaver 
withdrawal:

	 •	 can be factored into your calculations as part of your home loan 
deposit, but will only be available for use on the settlement date; 
and 

	 •	 cannot be used to pay off bridging finance after the settlement date.

	 Allow plenty of time for approval and payment prior to your 
settlement date. It takes approximately ten working days from receipt 
of all paperwork from your solicitor before the trustee can approve the 
withdrawal and then release funds to your solicitor’s trust account - and 
this needs to happen in time for settlement date.  

	 So, before you enter into a sale and purchase agreement, you should 
ensure that:

	 •	 you’ve already completed the three year qualification period and are 
eligible for the withdrawal;

	 •	 you have at least three to four weeks before the settlement date to 
allow plenty of time to get your application in and approved so funds 
can be released for settlement date.

	 	There are some other important restrictions when buying your first 		
	home:

	 •	 You must buy the land or property in your name. You can’t buy the 
property in the name of a trust or a business of which you are a 
shareholder in, but you can buy the property jointly with someone 
else.

	 •	 The land or property must be for your principal place of residence – 
you can’t use the money to buy a rental property. If you are buying 
land to build on, you must intend to build your permanent residence 
on the land.

The first home buyer’s withdrawal facility is also available to second-chance 
home buyers who meet the relevant criteria, as determined by Housing New 
Zealand Corporation.

A first home deposit subsidy of up to $5,000 may also be available to KiwiSaver 
members who meet the relevant eligibility criteria, as determined by Housing New 
Zealand Corporation. 

Applying for a first home buyer’s withdrawal from your KiwiSaver account can 
be a little complicated, so feel free to call us on 0800 1ST CHOICE (0800 178 246) 
and we’ll do our best to take the stress out of the situation for you.

1.

2.

3.
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An explanation of your FirstChoice KiwiSaver Scheme Tax Certificate

Members of the Commonwealth Bank of Australia Group.   0800 1ST CHOICE (0800 178 246)   Private Bag 93518, Takapuna, North Shore 0740, New Zealand   www.fi rstchoiceinvestments.co.nz
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KIWISAVER SCHEME

Mr AB Sample
123 Sample Street
Suburb
City Postcode
Country

Annual Tax Certificate
For the period 01 April 2010 to 31 March 2011

Prescribed Investor Rate:

Total Taxable income / (loss) $100.00

Less: Expenses available for deduction $0.00

Total Taxable income / (loss) after expenses $100.00

Tax (payable)/refundable before tax credits ($30.00)

Foreign Tax Credits $5.00

Imputation Credits $0.00

Resident Withholding Tax $2.50

Total Tax Credits $7.50

Tax (payable)/refundable after tax credits ($22.50)

Less: Tax (deducted)/refunded in the period

Tax (payable)/refundable at 31 March 2011 

($1.00)

Tax Credits:

To clear your tax (payable)/refundable for the period to 31 March 2011 the following 
transactions took place on 2 April 2011. ASB Group Investments will pass on details of 
the tax on your account and pay tax deducted from your account to the Inland Revenue. 

(30%/28%)

High Rate

($21.50)

Tax (deducted)/refunded from: Units Value

Balanced Fund (19.4411) ($21.50)

Total ($21.50)

FIRSTCHOICE KIWISAVER SCHEME

Member number:

IRD number:

Prescribed Investor Rate (PIR)

FIRSTxxxxx  

xxx-xxx-xxx

xx.x%

 

 

Total Taxable 
Income/(loss) - this is 
the portion of income 
you have earned from 
your investment that is 
subject to tax.

Less: Expenses 
available for 
deduction - 
administration fees 
are a tax expense 
that can be 
deducted.

Tax credits 
represent any tax 
that has already 
been deducted from 
the source of your 
investment income. 
These tax credits are 
used to offset any 
tax you need to pay 
on taxable income 
from your investment 
at the end of the tax 
year (31 March).

Tax (deducted)/
refunded shows any 
tax paid or refunded 
on any withdrawals 
made during the year. 
This includes tax 
on transactions like 
switches between 
investment funds and 
administration fees.

This is the amount 
of tax (payable)/
refundable from 
your account at the 
end of the tax year 
to 31 March 2011. 
This amount was 
deducted/refunded 
from your investment 
on 2 April 2011.

Your Prescribed 
Investor Rate 
(PIR) – as we had 
recorded for you as 	
at 31 March 2011. 	
Your PIR is the 
tax rate that any 
taxable income 
you earn on your 
investment will be 
taxed. 

This shows the 
details of the tax that 
the Manager has 
either paid to Inland 
Revenue on your 
behalf (payable) or 
claimed from Inland 
Revenue on your 
behalf (refundable) to 
clear the tax on your 
investment income as 
at 31 March 2011.
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Fund performance as at 31 March 2011
NZ CASH FUND
Unit price  
3 month return 
6 month return
1 year return
3 year return
Since inception

1.1753
0.70%
1.42%
2.73%
4.15%
4.75%

 NZ Cash 100%

TRACKER CONSERVATIVE FUND
Unit price  
3 month return 
6 month return
1 year return
3 year return
Since inception

1.1674
1.82%
2.37%
5.42%
5.55%
4.68%

 Cash 25%
 NZ Fixed Interest 25%
 World Fixed Interest 30%
 Australasian Shares 9%
 World Shares 11%

TRACKER MODERATE FUND
Unit price  
3 month return 
6 month return
1 year return
3 year return
Since inception

1.0933
2.77%
4.17%
6.99%
4.72%
2.84%

 Cash 12%
 NZ Fixed Interest 21%
 World Fixed Interest 27%
 Global Property 9%
 Australasian Shares 14%
 World Shares 17%

TRACKER BALANCED FUND
Unit price  
3 month return 
6 month return
1 year return
3 year return
Since inception

1.0238
3.71%
6.29%
7.75%
3.86%
1.01%

 Cash 5%
 NZ Fixed Interest 16%
 World Fixed Interest 19%
 Global Property 10%
 Australasian Shares 20%
 World Shares 30%

TRACKER GROWTH FUND
Unit price  
3 month return 
6 month return
1 year return
3 year return
Since inception

0.9509
4.54%
8.42%
8.18%
2.60%

-1.03%

 Cash 2%
 NZ Fixed Interest 6%
 World Fixed Interest 12%
 Global Property 10%
 Australasian Shares 25%
 World Shares 45%

ACTIVE CONSERVATIVE FUND
Unit price  
3 month return 
6 month return
1 year return
3 year return
Since inception

1.1218
2.43%
3.23%
5.10%
5.46%
3.55%

 Cash 10%
 Global Fixed Interest 60%
 Australasian Shares 15%
 World Shares 15%

ACTIVE BALANCED FUND
Unit price  
3 month return 
6 month return
1 year return
3 year return
Since inception

1.0195
3.42%
5.43%
5.67%
3.72%
0.83%

 Cash 10%
 Global Fixed Interest 30%
 Global Property 10%
 Australasian Shares 20%
 World Shares 30%

ACTIVE GROWTH FUND
Unit price  
3 month return 
6 month return
1 year return
3 year return
Since inception

0.9564
4.09%
7.00%
5.55%
2.88%

-0.96%

 Cash 5% 
 Global Fixed Interest 15%
 Global Property 10%
 Australasian Shares 25%  
 World Shares 45%

ACTIVE HIGH GROWTH FUND
Unit price  
3 month return 
6 month return
1 year return
3 year return
Since inception

0.8707
4.60%
8.82%
4.99%

n/a
-4.42%

 World Shares 100%

GLOBAL SUSTAINABILITY FUND
Unit price  
3 month return 
6 month return
1 year return
3 year return
Since inception

1.1933
3.71%
8.27%
5.98%

n/a
6.13%

 World Shares 100%

Important Information: The FirstChoice KiwiSaver Scheme is provided by ASB Group Investments Limited. None of Public Trust, ASB Group Investments Limited, ASB Bank Limited, Sovereign Services Limited, nor any company related to any 
of those companies, nor any person, guarantees the performance of these funds, or the repayment of any investments in these funds. 1. Returns are before tax and after fees (excluding administration fees) and are calculated on the change in unit 
price over the period, adjusted for tax credits and formation losses. 2. Returns for periods greater than one year are annualised. Returns for periods less than one year are not annualised. 3. Returns quoted are historical and cannot be seen as 
an indication of future performance. 4. Contributions were first invested into the funds on 2 October 2007 except for the Global Sustainability Fund and the Active High Growth Fund.  Contributions were first invested into the Global Sustainability 
Fund and the Active High Growth Fund on 8 April 2008 and 22 April 2008 respectively. 5. The asset allocations may change from time to time. 6. For further information on the funds shown above please consult the FirstChoice KiwiSaver Scheme 
Investment Statement or your investment adviser. 7. A disclosure statement required under the Securities Markets Act 1988 is available on request, free of charge from your investment adviser.

This guide is to help you understand your Tax Certificate. Across 
the page is an example Tax Certificate, which highlights the most 
important information in your Tax Certificate.

How has your tax been calculated?
The FirstChoice KiwiSaver Scheme is a Portfolio Investment Entity (PIE), which 
means tax has been calculated using your Prescribed Investor Rate (PIR). 

The Government made changes to the PIRs on 1 October 2010, which 
means that there may be at least two PIRs applicable to you for the tax 
year ended 31 March 2011, as shown in the table below:

Table of Prescribed Investor Rates for tax year ended 31 March 2011

Period Low rate Mid rate High rate

01 April 2010 to    
30 September 2010

12.5% 21% 30%

01 October 2010 to 
31 March 2011

10.5% 17.5% 28%

The pre 1 October 2010 PIRs apply to taxable income earned on your 
FirstChoice KiwiSaver Scheme investment for the period 1 April 2010 
to 30 September 2010. The post 1 October 2010 PIRs apply to taxable 
income earned on your FirstChoice KiwiSaver Scheme investment for the 
period 1 October 2010 to 31 March 2011. If you want to check whether 
the PIR shown on your Tax Certificate is correct, you can do so at the 
tools section of our website www.firstchoiceinvestments.co.nz or by 
referring to the FirstChoice KiwiSaver Scheme Investment Statement.

Do I have to pay tax?
As long as the PIR band (low, mid or high) you provided us for the tax 
year ended 31 March 2011 was correct, you won’t need to pay any 
additional tax on your investment income. However, if your PIR band has 
changed, or was incorrect between 1 April 2010 and 31 March 2011, 
you may be required to complete a tax return. If that’s the case your Tax 
Certificate will give you all the information you need.

What if my PIR was incorrect?
If the PIR information we held for you was incorrect between 01 April 
2010 and 31 March 2011, you may need to complete a tax return.

• 	 If the PIR we held for you should have been at a lower PIR band 
and tax has been deducted at a higher PIR band, then tax on your 
account is final and you don’t need to file an income tax return. 
Unfortunately, although this may mean you have paid too much tax, 
under current tax rules you cannot claim back any tax. 

• 	 If the PIR we held for you should have been a higher PIR band and 
tax has been deducted at a lower PIR band, then you’ll need to pay 
Inland Revenue any difference in tax payable. Please contact Inland 
Revenue or your accountant directly about how to do this.

• 	 If your PIR was incorrect, you should change it now as it’s important 
that you make sure any future tax calculated on your FirstChoice 
KiwiSaver Scheme investment income is correct. Please contact us to 
update your PIR. 

It’s important to note that while we can offer general information about 
tax on your FirstChoice KiwiSaver Scheme investments, if you’d like 
personal tax advice, we recommend you seek it independently.

What does your FirstChoice KiwiSaver Scheme Tax Certificate tell you?
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Investment Commentary

Contact us

If you have any questions about your FirstChoice 
KiwiSaver Scheme investment, please contact us on:

Phone: 0800 1ST CHOICE (0800 178 246)
Email: firstchoice@asb.co.nz
Website: www.firstchoiceinvestments.co.nz

Alternatively, contact your financial adviser.

Growth assets were the standout performers over the March quarter. 
The Federal Reserve’s second round of quantitative easing, historically 
low interest rates worldwide, favourable stock valuations and improving 
economic data all continue to support optimism amongst investors. 

Volatility was significant in March after the devastating 9.0 magnitude 
earthquake which hit Japan and the resulting fears over the Fukushima 
nuclear power plant. Geopolitical tensions in the Middle East and North 
Africa, record high food prices, oil over US$100 per barrel and the tragic 
earthquake in Christchurch all provided concerns over the quarter. 

The Japanese currency appreciated immediately after the disaster 
as markets anticipated that funds would be repatriated. The G7 
subsequently intervened so as to stop further appreciation.

Despite contending with increased risk aversion over the month of 
March, investor sentiment remains positive. Improving economic data 
such as stronger manufacturing figures worldwide and job growth in 
the US continue to support the economic recovery.

Income Assets

NZ Cash

The Reserve Bank of New Zealand (RBNZ) cut the Official Cash 
Rate (OCR) by 50 basis points to 2.50% over the quarter. This was 
in response to the earthquake in Christchurch and a low growth rate 
over the December quarter. Many commentators expect that any 
resumption in interest rate increases won’t take place until nearer the 
end of the year or during the March quarter 2012. 

The Reserve Bank commented “even before the earthquake, GDP 
growth was much weaker than expected through the second half 
of 2010. Households have continued to be very cautious, with retail 
spending volumes and residential investment both declining. The 
export sector has benefited from high commodity prices, however, 
farmers have focussed on repaying debt rather than increasing spending”. 

NZ Fixed Interest 

The ANZ A-Grade Corporate Bonds Index returned 2.77% and the 
ANZ NZ Government Stock Index returned 2.21% for the March 
quarter. Government bond yields fell as growth prospects for NZ 
dropped as a result of the tragic earthquake that hit Christchurch 
in February. Longer term rates rose over March which may suggest 
inflationary pressures are expected. Corporate bonds continued to 
benefit from stronger risk appetites.

World Fixed Interest

The Citigroup World Government Bond Index (100% hedged into 
NZ dollars) fell 0.03% for the quarter. European sovereign debt 
concerns continue to be top of mind for investors and resolving the 

For more information on KiwiSaver, check out 
these websites:

www.kiwisaver.govt.nz

www.sorted.org.nz

www.ird.govt.nz

The views expressed in this document are based on information believed but not 
warranted to be correct and do not constitute specific advice to any person.  Investors 
should seek independent advice. None of Sovereign Services Limited, ASB Bank Limited, 
ASB Group Investments Limited, Public Trust, any of their respective directors, board 

members or employees, nor any other person, accepts any liability for any loss or damage 
arising directly or indirectly out of the use of, or reliance on, the information provided in this 
document.  A copy of the FirstChoice KiwiSaver Scheme Investment Statement is available 
at www.firstchoiceinvestments.co.nz or from ASB Group Investments Limited on request.

debt crisis took on more urgency as speculation surrounded the 
possibility that Portugal would require an international bailout from 
the European Union and the IMF. The Portuguese parliament rejected 
severe austerity packages which prompted the prime minister to 
resign. Concerns deepened as Standard & Poor’s reduced Portugal, 
Greece, Spain and Ireland’s credit ratings and commented that further 
reductions were possible. Portugal’s credit rating was cut to the lowest 
investment grade of BBB-.

Investors expect the Federal Reserve to leave interest rates on hold for 
the foreseeable future despite a more hawkish tone coming out of the 
Federal Open Market Committee in March. 

Growth Assets

Australasian Shares

Australasian shares continued to push higher over the March quarter 
as investor sentiment remained positive towards growth assets. The 
Australian market (as measured by the ASX200) ended the quarter up 
2.88% (50% hedged) and the NZX50 ended the quarter up 3.95%. 
The NZ market finished at its highest point for three and a half years 
despite the Christchurch earthquake in February. With corporate 
balance sheets looking extremely healthy, share buy backs have 
become popular in the Australian market. BHP Billiton and JB Hi-Fi 
undertook buy backs and there are expectations there will be further 
companies preparing such offers.

World Shares

Despite the Japanese tragedy and the geopolitical concerns, 
sharemarkets performed strongly over the quarter as the MSCI World 
(ex Australia) Index (50% hedged into NZ dollars) was up 5.90%. Risk 
appetites remained strong as favourable US corporate earnings beat 
expectations for the eighth straight quarter. Encouraging economic 
data releases along with accommodative monetary policies continued 
to provide support for global growth. Investors continued to support 
sharemarkets with valuations remaining reasonable. Sharemarket 
prospects will be impacted by whether the Federal Reserve 
determines any further stimulus is required once quantitative easing II 
is completed in June. 

Global Property

The global listed property sector returned 6.42% in the March quarter 
(50% hedged into NZ dollars). The Japanese property market had a 
negative effect on performance over March. Despite this, the property 
sector surged ahead over the quarter as access to capital continues 
to improve. Low interest rates continue to support markets along 
with the tailwind of stronger broad sharemarkets. Increased merger 
and acquisition activity is providing the property sector with further 
opportunities in 2011.
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